Press Release - JUNE 16, 2016 B3 print This Page

) . L. Related Companies
A.NL. Best Affirms Ratings of Emirates Retakaful Limited For information about each company. including the AMB
Credit Reports, group members (where applicable) and news
stories, click on the company name. An additional purchase

CONTACTS: may be required.
Salman Siddiqui, ACA Christopher Sharkey
Senior Financial Analyst Manager, Public Relations AMB# Company Name
+44 20 7397 0311 +1908 439 2200, ext. 5159 )
salman.siddiqui@ambest.com christopher.sharkey@ambest.com 093190 Emirates Retakaful Limited
Ghislain Le Cam, CFA Jim Peavy
Associate Directer, Analytics Assistant Vice President, Public Relations
+44 20 7397 0268 +1 908 439 2200, ext. 5644
ghislain.lecam@ambest.com james.peavy@ambest.com

FOR IMMEDIATE RELEASE

LONDON - JUNE 16, 2016
A.M. Best has affirmed the financial strength rating of B++ (Good) and the issuer credit rating of “bbb+" of Emirates L4 >
Retakaful Limited (ERL) (United Arab Emirates). The outlook for each rating remains positive.

The ratings reflect ERL’s strong risk-adjusted capitalisation and stable, yet modest technical performance. An offsetting
rating factor is ERL'’s limited business profile, which has been affected by intense competition and the prevailing
softening of the global reinsurance market.

During 2015, ERL saw a decline in gross written contributions to USD 63 million, stemming from the difficult operating
environment in the company's core markets. Strong competition from established peers and a soft rating environment
are factors that will continue to challenge the company's future growth and profitability. Nevertheless, ERL benefits from
a niche, well-diversified business profile as one of the few remaining retakaful operations in the Middle East. Whilst the
majority of the company's revenue is sourced fram conventional insurers, ERL maintains a strong position amongst
takaful cedants.

When substituting Wakala fees (a management fee charged by shareholders to policyholders) for actual expenses, the
company's technical account generated a break-even level of profitability in 2015. Despite underwriting break-even,
adverse fair value movements on equity investments resulted in the company returning a shareholders' loss of USD 4
millien. Given the dominance of proportional business in ERL’s insurance portfolio and management's risk-selection
abilities, A.M. Best expects the company's prospective technical performance to be maintained at a stable but marginal
level, chiefly hindered by a relatively large cost base. Unaudited statements for the first quarter of 2016 indicate that the
company has achieved a combined ratio below 100%.

ERL maintains a strong level of risk-adjusted capitalisation, benefiting from low business leverage and a conservative
investment portfolio. The company is expected to maintain a sufficient capital buffer from strong earnings retention to
support its strategic initiatives. Furthermore, management factors risk-based capital requirements into its strategic
forecasling and intends to retain capital in its policyholders’ fund in the medium term te support underwriting risks. A.M.
Best notes that ERL is one of the few takaful companies to have a policyhalders’ fund in a surplus position.

This press release relates to rating(s) that have been published on A.M. Best's website. For all rating
information relating to the release and pertinent disclosures, including details of the office responsible for
issuing each of the individual ratings referenced in this release, please see A.M, Best’'s Recent Rating Activity
web page.

A.M. Best is the world's oldest and most authoritative insurance rating and information source.

European Union Disclosures

A.M. Best - Europe Rating Services Limited (AMBERS), a subsidiary of A.M. Best Rating Services, Inc., is an External Credit
Assessment Institution (ECAI) in the European Union (EU). Therefore, credit ratings issued and endorsed by AMBERS may be
used for regulatory purposes in the EU as per Directive 2006/48/EC.

Australian Disclosures

A.M. Best Asia-Pacific Limited {AMBAP), Australian Registered Body Number (ARBN No.150375287), is a limited liability
company incorporated and domiciled in Hong Kong. AMBAR is a whalesale Australian Financial Services (AFS) Licence holder
(AFS No. 411055) under the Corporations Act 2001. Credit ratings emanating from AMBAP are not intended for and must not be
distributed to any person in Australia other than a wholesale client as defined in Chapter 7 of the Corporations Act. AMBAP does
not authorize its Credit Ratings to be disseminated by a third-party in a manner that could reasonably be regarded as being
intended to influence a retail client in making a decision in relation to a particular product or class of financial product. AMBAP
Credit Ratings are intended for whalesale clients only, as defined.

Credit Ratings determined and disseminated by AMBARP are the opinion of AMBAP only and not any specific credit analyst.
AMBAP Credit Ratings are statements of opinion and not statements of fact. They are not recommendations to buy, hold or sell
any securities or any other form of financial preduct, including insurance palicies and are not a recommendation to be used to
make investment /purchasing decisions.

Important Notice: A M. Best's Credit Ratings are independent and objective opinions, not statements of fact. A.M. Best is not an
Investment Advisor, does not offer investment advice of any kind, nor does the company or its Ratings Analysts offer any form of
structuring or financial advice. A.M. Best's credit opinions are not recommendations to buy, sell or hold securities, or to make any
other investment decisions. For additional information regarding the use and limitations of credit rating opinions, as well as the
rating process, information requirements and other rating related terms and definitions, please view Understanding Best's Credit
Ratmg S.

http://www3.ambest.com/ambv/bestnews/presscontent.aspx ?altsrc=10&refnum=24071 02/02/2017



	AM Best Affirms Ratings of Emirates Retakaful Limited: 
	jamespeavyambestcom: 
	undefined: 
	undefined_2: 


